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Objective: To familiarize the students with different investment alternatives,
introduce them to the framework of their analysis and valuation and highlight
the role of investor protection. Contents

Unit 1: The Investment Environment (10 Lectures)

The investment decision process, Types of Investments - Commodities, Real Estate and
Financial Assets, the Indian securities market, the market participants and trading of securities,
security market indices, sources of financial information, Concept of return and risk, Impact of
Taxes and Inflation on retum.

Unit 2: Fixed Income Securities (15 Lectures)

Bond features, types of bonds, estimating bond yields, Bond Valuation types of bond risks,
default risk and credit rating.

Unit 3: Approaches to Equity Analysis (15 Lectures)

Introductions to Fundamental Analysis, Technical Analysis and Efficient Market Hypothesis,
dividend capitalization models, and price-earnings multiple approach to equity valuation

Unit 4: Portfolio Analysis and Financial Derivatives (15 Lectures)

Portfolio and Diversification, Portfolio Risk and Retum; Mutual Funds; Introduction to Financial
Derivatives; Financial Derivatives Markets in India

Unit S: Investor Protection (10 Lectures)

Role of SEBI and stock exchanges in investor protection; Investor grievances and their redressal
system, insider trading, investors’ awareness and activism
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1.2.2 Concepts of Investment
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1.5.4.b Regulatory Bodies of Indian Securities Market
1.5.4.c Market Participants
1.5.5 Functions of Securities Market
1.6 Securities Market Indices
1.6.1 Meaning of Securities/Stock Market Index
1.6.2 Types of Securities/Stock Market Indices
1.6.3 Computation of Stock Index
1.6.4 Importance of Indices
1.6.5 Indices of BSE and NSE
1.7 Sources of Financial Information
1.7.1 Need for Investment Information
1.7.2 Types of Investment Information
1.7.3 Sources of Information
1.7.4 Uses of Data for Investment Information
1.8 Concept of Risk and Return
1.8.1 Risk




1.8.1.a Meaning of Risk
;.8. Lb Types of Risk
8.1.c Measurement of Rj
1.8.2 Return o Rk
1.8.2.2 Meaning of Retum
}.g.Z.b Types of Return
-8.2.c Risk-Return Trad
1.9 Impact of Tax and Inflation on Retu:r? T
}g; impact og taxes on Investment
. 1-2-2lmpact of Inflation I
Review Questions e

UNIT: 2

2.1 Introductjon Fixed Income Securities 87
2.2 Bond

22.1 Meaning of Bond
2.2.2 Features of Bond
2.2.3 Categories of Bonds
2.2.4 Types of Bond

23 Estimating Bond y;
Y
2.4 Valuation teld

g.:.l Meqning of Valuation
2. .2 Basic Valuation Mode]
4.3 Bond Valuation

243, SaSk': Bond Valuation
2.5 Types of Bonq liisk °mi-Annual Interest and Bond Valyes

6.2.a Object; .
26.2b Ratiyg oo o Credit Rating

"0 Rating Services Provi
6o Re S Provided by Creg; i
16 dg e Ty o R);t Credit Rating Agencies
iy 2.e Cred_rt Rating Process e

€ Credit Rating Agencies in India

) -0.2.1 Credj ; .
Reviey Questiong " Rating Agencies Abroad

UNIT:
3.1 Introductiop, Approaches t 3
2 © Equity Angj
undamenty Analyei ysis 117
32.1E : ‘
‘;‘m"mlc Analysig

2.1a i
Meamng of Economijc Analysig
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3.2.2.b Factors Affecting Industry Analysis
3.2.2.c Industry Life Cycle
3.2.2.d Techniques Used in Industry Analysis
3.2.3 Company Analysis
3.2.3.a Meaning of Company Analysis
3.3 Technical Analysis and Efficient Market Hypothesis
3.3.1 Meaning of Technical Analysis and Its Assumptions
3.3.2 Principles of Technical Analysis
3.3.3 Theories of Technical Analysis
3.3.4 Charting Techniques of Technical Analysis
3.3.5 Market Indicators of Technical Analysis
3.3.6 Support and Resistance Level
3.3.7 Interpreting Price Patterns
3.3.8 Statistical Analysis of Data
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3.4 Efficient Market Hypothesis
3.4.1 Meaning and Concept of Efficient Market Hypothesis
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3.5.2 Constant Growth Model/Gordon Model
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4.3.1 Meaning of Diversification




4.3.2 Stepwise Diversification Strategy
4.3.3 Benefits of Portfolio Diversification
4.4 Portfolio Management

4.4.1 Meaning of Portfolio Management
4.4.2 Objectives of Portfolio Management
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4.4.5 Types of Portfolio Management
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