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PREFACE

Both, theoretical and empirical evidences suggest that financial inclusion plays

an important role in economic growth and extreme poverty reduction. The World

Bank has identified financial inclusion as an enabler for seven of the seventeen

Sustainable Development Goals (SDGs). A small loan, a savings account or an

insurance policy can make a great difference to a low-income family. People can

invest in better nutrition, housing, health and education for their children, and help to

deal with difficult times caused by crop failures, illness or death. In spite of the crucial

role of financial inclusion, a large section of people particularly low-income segment

still have very little or no access to formal financial system. Nearly 1.7 billion adults

could not access to a bank account either at financial institution or mobile money

supplier. The number in 2014 was 2 billion. Despite having relatively high account

ownership, India claims the second largest share of the global unbanked population

with over 190 million adults still having no bank accounts (Findex Database, 2017).

Again, the north eastern India including Assam is relatively poor in financial inclusion

barometer as compared to other parts of the country. It is evident from the fact that the

north-eastern India scored lowest among all the regions of India in 2013 and 2016 in

financial inclusion index developed by CRISIL. Assam is one of the bottom scoring

states on financial inclusion index scale. In 2016, Assam ranked 39.6 among all the

states in India with score 47.9 in financial inclusion index (CRISIL Inclusix, 2018).

Many earlier studies revealed that poor and disadvantaged sections of society

are the target groups who have no access or very little access formal financial system.
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The small and marginal farmer which is the target group of the present study is one of

the underprivileged sections of society facing difficulties in accessing financial system

due to demand side and supply side barriers. Even though they face difficulties in

accessing financial system but a large size of working people are engaged in farming

activities and contribute sizeable amount to the GDP of India. Further, they are

playing significant role in food security of our country. Recognizing the important role

of small and marginal farmers, the researcher considers that intensive investigation at

the micro level is required to examine the nature and extent of financial

inclusion/exclusion and suggests policy implications to overcome the various

constraints faced by them.

farmers in Darrang district of Assam with special reference to small and marginal

The study started its journey with four objectives and seven null hypotheses.

The objectives are related to the nature and extent of financial inclusion among the

small and marginal farmers, the effect of financial inclusion on them, the role of

commercial banks in promoting financial inclusion and to find out various demand

side and supply side barriers. The hypotheses were related to socio-economic variables

of the respondents and their level of financial inclusion. In order to pursue the

objectives, a field survey was conducted by covering four hundred small and marginal

farmers in Darrang district of Assam. The survey result revealed that the level of

financial inclusion among the small and marginal farmers is not satisfactory since 69.5

percent belong to low financial inclusion, 19.75 percent belong to moderate financial
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inclusion, 2.75 percent belong to fully excluded and only 8 percent belong to full

financial inclusion category.

Based on the financial inclusion score of the respondents the study found that

out of twenty sample villages, sixteen villages belong to Low Financial Inclusion

(LFI) category and four villages belong to Moderate Financial Inclusion (MFI) and

none of the sample villages belong to High Financial Inclusion (HFI) category. The

mean financial inclusion score of all sample villages stood at 5.05 and mean financial

inclusion index is accounted as 03367. Among the sample villages, Nadirmukh village

of Dalgaon-Sialmari block secured HFI score (6.75) and Mahalipara village of

Sipajhar block secured LFI score. On the basis of financial inclusion score of sample

villages, the study found that all the four sample development blocks belong to LFI

category and among the blocks, Dalgaon-Sialmari achieved highest financial inclusion

score (5.62) and Sipajhar achieved the lowest financial inclusion score (4.33).

Depending on the financial inclusion score of the respondents, sample villages, and

development blocks the present study concluded that the Darrang district of Assam is

considered as low level financial inclusion district.

The study also revealed main reasons for low level of financial inclusion

among the small and marginal farmers. The reasons are connected to demand side and

supply side. The demand side barriers include small size of operational holding, lack

of land possession certificate, low level of income, lack of financial awareness, low

level of formal education, pre-occupied notions about banks, high return from

informal sources, and easy and quick loan during emergencies from informal sources.
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On the other hand, the supply side barriers include irregular repayment performance,

shortage of staff, problem in last mile connectivity, pressure from excessive direct

benefit transfer programmes from the government, diversion of loan amount, uneven

distribution of banking outlets and illiteracy among the small and marginal farmers.

Based on the findings of the study, the researcher has recommended some

policy implications which will improve the level of financial inclusion of the small

and marginal farmers. The recommendations are increasing financial awareness of

small and marginal farmers, emphasising more on sustainable income generation

and marginal farmers, providing KCC loan to farmers joint liability groups and giving

more power to business correspondence for last mile connectivity.

Date:

Place: (Dhiren Deka)
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